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robindcmatthews



robindcmatthews



More complex networks
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Networks: default state
Small world: highly clustered, short path lengths
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Chart 1: Global Financial Network: 1985
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Chart 2: Global Financial Network: 1995
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Chart 3: Global Financial Network: 2005

2005

Haldane (2009)

>0.2

rodaemathdl$ 3-0.2

Key: —— 0.003-0.03



Project Management October 2014
part 3

The Crisis 2007 — 20012
The financial tower of Babel
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Causes of crises

* Low interest rates

e Savings glut

* Financial innovation

* Moral hazard

* None of the above

* All of the above

e Samudaya (the second noble truth: thirst)



Causes of the crisis?

Low interest rates
Savings glut

Moral hazard Financial innovation

Greed
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